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) | . | Close one loophole by ex- 
| 7 q : rohibiti he CIA 
+ Ff 1PeRe H ge eawere. pressly prohibiting the Cl 
House panel CONVINCEE from engaging in domestic ac- 
| T i , ‘ ny tivities, but open ae ne 
Fim e 6 ty ss ; : 
ole wrAiOog hole by allowing or just su 
Nixon aides misused CLA mee stein ccs i 
thorization of the President. 
. e Tighten language in the 
Washington-—A House armed: tent conflicts with CIA opera- {law to ensure CIA “protection, 
ae ee ee tions.” of intelligence sources and 
nanimously yesterday E i 
; Ed Paden ae tae a ‘ Based on 2% months of se-'methods. | 
{eh we SCR aca 0 cret hearings commencing last; © “Prohibit transactions be- | 
ar eee er a May, the committee’s report | {ween former CIA employees 


Agency to cover up the Water-- : ; nee i 
gate affair and that CIA and neither blamed nor exonerated! 8nd the agency” except for 


t 
FBI officials believed the aides President Nixon for the alleged|routine matters. Hunt was ae 
were “speaking for the Presi- misuse of the CIA. cessful in gaining CIA help 


Washington Bureau of The Sun 


dent.” | Asked at a press conference j jargely because he was a 


The special subcommittee on yesterday if it was credible to 
intelligence also concluded that assume that Mr. Nixon was 
the CIA “improperly” helped. jonorant of the actions of at 
the White House . ‘plumbers’; Tekst (heee senior and several 
perform a variety of domestic junior members of the White 
political and intelligence jobs. House staff, Mr. Nedzi would 

The panel placed most of the say only that it would not be 
blame for the CIA's actions ON “yroper” for him to answer, - 
the White House an the ground} 

‘that the intelligence agency| Blames Haldeman 
was being “duped” and did not 


know why its assistance wag the blame for misuse of the 

Tequested. ‘CIA on LR. Haldeman, 
According to the report of fopmer White Louse chief of 

fhe subcommiftec. whieh is. 


chaired by Representative Lu-| Sf John D. Ehriichman, — 


former agent. 


I 
The report Jays the bulk of 


(—cien N. Nedzi (D., Mich.}, the | [mer top White House do- 


_Mmestic adviser, and John W. 
[CIA improperly supplied equip-; Dean 3d, former White House «— 
ment that was used in: counsel. . 
e The Watergate burglary. | Those specifically misusing 
e The break-in at the Bev- CIA assistance, according to 
yerly Hills (Calif) office oft the report, were G. Gordon o-— 
Daniel R. Elishorg’s psychia-|Liddy and EE. Howard Hunt, —~ 
trist, Dr. Lewis J, Vielding, Jr, both convicted Watergate 
e A secret interview in a | conspirators and members of 
Denver hospital with Dila D.ithe “plumbers” squad, and 
Beard, lobbyist for the Interna-; David R. Young, Jr., formerly | 
tional Telephone and ‘Teles | second in command of the cov- 
graph Corporation, rer unit. 
_ © A covert interview jn i On the whole, the report 
New England with Cliffon {clears CIA officials of complic- 
DeMotte, who supposedly had] /4Y 1 illegal actions bul docs 
derogatory information about. Pen ue on dad 
Senator Edward \, Kennedy: of Gen we ier eer 
vy: ren. Vernon A. Walters, }~— 
(D., Mass.) and the Chappas) deputy director of the CIA, 
quiddick Incident, in Which: Mr. Nedzi declined to eatego- 
Mary Jo Kopechne, a Washing-' rive the statements of Gen- 
ton secretary, died. - | eral Walters or of any of the 
In addition, the committee's | White House aides as perjury, 
report said, the CIA impro- + but added, “obviously some- 
perly worked on a psychiatric | body 4g aS not felling the 
profile of Dr. Elisberg, who; Uh, ; 
was the object of White House; . Phe subcommittee made 
ire for having leaked the Pen-! three tentative legislative a 


ene ‘ow York Posals that Representative air 4 
nee PAE Moris NEW Or: Nedzi hepes to hold hearings! % 
- ; "on later this month, They| 
And finally, according {0 the would: \ 


report, efforts were made by 
the top members af the White 
House staff “fo deflect the FBI 
investigation of the Walergate 
break-in’ by invoking nonexis- 
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From ‘Tribune Wire Services . 


WASHINGTON, Oct. 


a 
3 — 


the effort shortly after the 
' June 17, 1972, break-in were, 


‘Former White House counsel in the report’s words, “made 


-— 


John’ W. Dean Til put “tre- 
the ; 


mendous pressure” on 
Federal Bureay of. Investiga- 


lion as well as the Ceuuat In- | 


telligent Agency to limit the 


harassment.” 
| etnies 


IT QUOTED the decay CLA 
. director, Lt. Gen, Vernon A. 


first Watergate investization, awWalters, as saying Dean told 


congressional’ report charged 
today. 


The House intelligence sub- | 


committee report said Dean 


urged then-acting BI Director | 


L. Patrick Gray with some 25 
calls in two weeks to hold off 
investigating evidence that 


‘hin ‘the problem was how to 
; stop the FBI investigation be- 


; red-handed in the break-in. 

The report cherged that top 
| White House aides tricd to 
| subvert the civilian leadership 
of the CIA by looking to sec- 


in such a way as to constitute | aan ; 
: : +i. Nedzi [D., Mich.] was the 


al covering up his role. 

The report by the subcom- 
i mittee, chaired by Rep. Lucien 
1 


first formal report by any con- 


; Watergate and related matters. 


| BASED ON 17 days of testi- 
‘mony from 24 witnesses, the 


ban on any CIA domestic ac- 


fer of CIA's responsibility to 
| protect itself against. domestic 


| ¢ressional boay investigating : 


| tivity except with (he personal * 
consent of the President, trans- : 


would be used-for, it obviously 
should have pressed convicted 
Watergate conspirator E. How- 
| ard Hunt harder to find out be- 
i fore supplying the disguises. 
/ © Testimony of Gray and 
; Ehrlichman conflicted with 
; President Nixon’s May 22 state- 
; ment on how Gray’s famous 
; warning to the President that: 


yond the five suspects” caught | subcommittee recommended a’ aides were “trying to mortally 


‘wound you” came about. 

Gray testified that Nixon | 
called back 30 minutes afler| 
the acting FBI director gave 


that warning to a Nixon aide | 


‘ | + = , 
i itribut ‘ronde ‘ecardéer rnilitary of- ssent t her agency, a2 ; . 
campaign contributions for! ond echelow caréer military of- | dissent to another agency, and and Gray repeated it to the | 


President Nixon.were involved | ficers for “unquestioned com- | prohibition of any CIA official President, the report said. It: 
in the break-in at Democratic | pliance”. with their illegal | dealings with former agents, ; quoted Morante: May 5. civtant 
National Committee Head-j orders. such as I. Howard Hunt or ' meta wehiok en had 
quarters here, It said that Walters pave | James McCord, alte aie ee another: Hiatian| 
The report quoted Gray as | “strange” and “Inconsistent” | The subcommittee’s report on a Ray he ht hi tite 
C saying Dean's final calls inj testimony that ‘seemed aimed | its four-month, closed-door bs = are? rien mp = ee 
ae ’ Tare probe of CIA involvement in| cera, ee ses Evesiaent pat 
the Watergate scandal also said: il; the. Watergate: investigation : 

; i would go’ higher. 

@ When Dean and former ee Bees 

hi : : GRAY TOLD the Senate! 

Haldeman and Jobn D. Ehriien: "Welergste committee the FEE. 

man urged that’ the FBI not| already had learned by then 

investigate the so-called Mexi-}: that £89,000 in campaign con- 

can connection involving Nixon ; tributions had gone thru a 

campaign contributions because |; Mexican bank and wound up in: 


‘of possible exposure of seerct i the Miami bank account of | 


CIA activitics, they were “in-| Bernard L. Barker, one of the | 
voking nonexisting conflicts with five men caught ‘in the Water- 
CIA operations.” ‘gate break-in, | 
_© The CIA and its top of-. He said the FBI wanted to} 
_ficials were nothing more, (han j interview Kenneth H. Dahlberg | 
“unwitting dupes” in supply-; of Minmeapolis, who had made . 
ing disguises used in the Water-} one of the contributions  in- \ 
gale break-in, the burglary of | volved, and Manuel Ogarrio, on 
" Danic] Ellsberg’s psychiatrist's - whose? Mexico City bank the j 
_office and other domestic ac- ; Money ‘was drawn before it | 
livilics. Altho the subcommit-. went into Barker’s Miami ac- | 
riee said there was no evidence | count, —' : i 
the CIA knew what the disguises 


4 . 4 
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WASHINGTON — White House aides ‘misused’ the 
CIA, according to a report of a Hlouse Armed Se aes 
subcommiitee issuea ates y. ‘Phe cnarzes made by the 

eo e--supcomimitlee headaed ty Rep. tin rieuzi (D-Mica) is 

the first formal rez se DY ai Congressional body lnvesti- 

¢ gating Watergate and related matters. jt is based on testi- 
mony from 24 witnesses during a 17-day period. 

In the statement accoinpanying 

. the report, Nedzi wrote: “There 
. is little doubt that Haldeman and 
Ehrlichman were running ruen of - 
the Executive branch of the gov-. 
ernment in domestic niatters dur- 
ing the peried covered by this re- 
port, and there is no doubt that 
‘the CIA leadership considered 
them to be speaking with finality 

for the President.”’ 

The subcommittee charged that ; ; : 
the White Ifause aides got CIA ; : 
officials to do things in violation 
of the law which established the 
CIA. (It should be noted, how- 
ever, that previous scandals have 
revealed that the CIA on numer- 
ous occasions intervened in U.S. 
domestic affairs, although it is 
expressly prohibited by law from 
- doing so.) 

» The subcommittee charged that 
CIA deputy director Lt. Gen. 

— Vernon Walters gave ‘strange’ 
and ‘inconsistent’ — {estimony 
that seemed aimed at covering 
‘up his role in the illegal use of 
the CIA. The subcommittee made 
a specific cffort to absolve civil- 
ian heads of the CIA from com- 
plicity in the illegal acts. 

_ It stated: ‘When these requests 
(by White House aides) for CIA 
assistance were made there was 
a clear picture of White House 
aides avoiding foriner Director 
e- Richard Helms and looking to ea- 
reer military olficers, Marine 
<= Gen. Robert Ie. Cushman and 
later Army Lt. Gen. Walters for 
unquestioned complhianec.”’ 

The subcommittee concluded 
that the CIA aeled “improperly” 
and was “insufficiently cautious" 
in providing disguises and equip- 

e"ment for le. Howard Hunt for il- 
legal activities. 

Nedzi said in an interview th at 
ho punitive steps are being con- 
templated at (his time against 
the CIA or its ton officials ~- de- 
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© i trying {0 1 
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From Patrick Brogan 
Washington, Oct 30 


A Congressional sboonmiiees . 
has concluded that the White . 


House had been using the. 
Central Intelligence Agency for 
improper political purposes 
before the Watergate affair, and 
that it attemped to, put the 
blame for Watergate itself on 
the CIA. . 4 : 


Lhe subcommittee said it was 


puzzled by a flagrant contra- 
diction between the account of 
one episode offered by President 
Nixon and that offered by 


witnesses in testimony. 


’ The House of Representatives 
armed services committee’s sub- 
committee on intelligence has 


the duty of keeping an eye on. 


the CIA. The Senate Watergate 
committee heard the same wit- 
nesses on the same preblems 
and may yet report in the,same 
sense ; but its work is far from 
complete while the House sub- 
committee, with a much smaller 
field to plough, has got in first. 
Its chairman is Representative 
Lucien Nedzi, a Democrat from 
Michigan. 


“The  sub-committee’s report 
states that the White House 
made frequent requests to the 
CIA for assistance and that these 
requests were treated as orders 
by the agency, When Mr. John 
Ehrlichman telephoned the 
agency’s deputy director, 


General Robert Cushman, ask: 


ing him to provide assistance 


Je 
by a a 


“for Mr iE. Howard Wunt, the 
General agrted at once and 
never asked Mr Hunt what the 
assistance was needed for, 

Mr Hunt was a member of 
the White iIouse “ plumbers? 
group”, and in July, 1971, told 
the General that he was engaged 
in a matter of the gravest 
importance to national security. 
The General arranged for him 


_ to be given a wig, a voicc-alters— 
ing device, identity papers and 


other equipment to conduct a 
confidential interview. ' 

In face the interview avas part 
of the White House attempt to 
find out anything disereditable 
it could about Senator Edward 


“Kennedy. Mr Hunt-wanted to 


see someone who claimed to 
have some damaging informa- 
tion on the Kennedys. 


Later, the agency was asked 


to provide more equipment, for 
Mr Gordon Liddy (another 
“plumber ”) and cameras. All 
this was used in the burglary of 
the office of the psychiatrist 
treating Dr Daniel Ellsberg, the 
Pentagon Papers case defend. 


ant, without its knowledge. ‘The ° 


CIA was thus involved by the 
White House in one illegal and 
one extremely sordid affair. 
Furthermore, even though the 
agency is forbidden by its 
statute to act as a secret police 
organization, | it agreed to ity to 
produce a * psychiatric ” pro- 
file of Dr Ellsberg. , 
A first version was praduced 
in July, 1971. Jt was found to 
be inadequate, and the Elisberg 
burglary foll6wed in September 


‘in an attempt-to get more 


matcrial. A second version of 
the profile (to which the bur- 
glary had contributed nothing) 
was produced in November. 
After the Watergate break-in 
came the cover-up, and the 
House subcommittee report goes 
carefully through the conflict. 


.ing testimony of the various 


people involved. : 

Its conclusion is that the 
White House, in the persons of 
the Presidential staff members, 
Mr Ehrlichman, Mr 1..R. Halde- 


‘man, and Mr John Dean, tried 


to persuade the CIA to accept 
the responsibility for an essen- 
tial part of the cover-up and. 
even for the burglary itself. - 

The CIA, in the person of its 
new deputy director, General 
Vernon Walters, was persuaded 
to drop heavy. hints to the 
Federal Bureau of Investigation 
that it should not pursue too 
closely the source of the money 
found jin the burglars’ posses- 
sion, which, in fact. came from 
the committee to reclect the 
President. 

The report notes that General 
Walters peatesced in the pro- 
posal and was ntost cooperative, 
at least to begin with. The CIA 
kepe on the right side of the 
White House, but when things 
got difficult it backed out of 
the cover-up which the FBI and 
the Justice Department were 


floundering into. 


The report notes contradic. 
tions in General Walters’s testi- 
mony and does not seem to 


believe him on some matters. 


Approved For Release 2005/07/01 : CIA-RDP91-00901R000700090056-4 


PEA 


Wink ‘te House 


STAT 
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Vann ay mn OS | ~ dng on upstairs." 
At Et re wel He) Cit , The Saxbe development 
; ;eapped a husy day of 
BY ROBERT L. JACKSON “Watergate-related — activi-. 


"Times StaffWriter Cx 


WASHINGTON-—Sen, William B. Pee peu 
Saxbe of Uhio, an outspoken Repub- ! Rane tar Fae aa| cad 
lican who his at limes criticized the TePort on the scandal, sale 
Nixon Administration, said ‘Tuesday officials of the Central In- 


‘ert telligence Agency were 
he might become the new attorney ° Brae ag Beet nes ; 
Hee conn : y “unwitting dupes." acting 


general. 
Saxbe, encountering reporters in a 
Capitol corridor, said presidential 
vides had ciscussed the job with him 
but that he had not yet talked with . gee‘ an intelligence of the 
President Nixon, ; House Armed Services 
"They consider me a likely candi- -Committee said federal 
date," he said. "I'm concerned with Jaws must be streng- 
the overall problem of the Justice thened to prevent misuse 
Department. I'm anxious to get it of the CLA. for political or 
back on the track." domestic intelligence pur- 
Later both Associated Press and poses. i 
United Press International reported — The panel, “headed hy 
that Saxbe had been chosen by Mr.“Rep. Lucion N. Nedzi (D- 
Nixon for the post. The White ‘Mich. ), recommended new 
House refused to confirm or deny legislation to keep CIA 
the reports. functions within the field 
In his talk with reporters, Saxbe, of foreign intelligence "ex- 
57, a former attorney general of cept as. is personally ap- 
Ohio, called the Cabinet post "a real proved by the President." 


with "no support in reason 
or law" to fulfill White 
House requests, 

The special subcommit- 


challenge,": adding: "If I can con- ~ In addition, . called for 
tinue to serve my country J'll doit." tightening regulations 
He had previously announced governing hae “far the 


plans to retire next vear rather than 
seck a second six-year term in the 
Senate. 


agency may ‘ga ta protect 
its confidential sources. It 
also said that enntacts be- 
Associates said his biggest concern tween the CLA and former 
was how much freedom he would émployes — such as. FE. 
enjoy as attorney general, and that-foward Wunt Jr.—should 
was what he w anted to discuss with be strictly limited. 
. My. Nixon, = 
Asked about the pow er of a new 
special Watergate prosecutor, Saxhe 


said: "] would expect the 
‘President to furnish’ anv 
material that the prose- 
‘eutor needed, and L was 
-told that was no problem." 
i Considered a maverick. 
iby some in the Adminis- 
tration, Saxhe Jast Decem- 
‘bey criticized U.S. hamb- 
ing “of Narth V ietnam. SAN 


In other Watergate 
developments Tuesday: 
" —Mr. Nixon's attorney 
met. for two hours with 
chief US. Dist. Judge 
John J. Sirica to make pre- 
liminary arrangements for 
delivering nine White 
House tapes. for Sirica's 
private inspection. Jt was 
decided that Sirica would 
hear in closed sessinn 


‘ing tbe President, “must presidential claims of pri-. 
thave taken leave of his Vilege on portions of the 


tapes. Another meeting 3s 
planned Ieridas. 

The Senate Watergate 
committer voted iunani- 
mousiv to press for con- 
gressional approval of a 
bill giving the committer 
the righi to sue in court 
‘anain for access to the 
Mapes. Sirica had ruled 
“hat he lacked jurisdiction 
revarding this congres- 


“senses. "Ve has also heen 
‘evilical of H. R. Haldeman 
and-John D. Ehrlichman, 
‘two former White Hnuse 
assistants who have jbheen 
‘Implicated in the Water- 
gate scandal. 

« Shortly after the Water- 
fate case was broken open 
earlier this year, Saxhe 
“was cashed whether he 
thought the White} 

had knot 
going’ on. 


The Senate cammilte ry 


‘ with testimony 
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paign director { 
mund S. Musk 
and Clark Mac 
mer director a 
on's campaign 
tion, 


The cammitt: 
seek immun 
prosecution, far 
tional prosp 
nesses who wot 
tioned ahout cé 
nances. Thev 
Meier, former : 
lionaire Heward 
and Robert 
Rohert Isham, 
ated with the 
Milk Producers, Inc. 


A c= 
cision was postponed on 


calling C. G. (Bebe) Re- 
hoza, Mir. Nixon's close 
friénd who received $100,- 
000 in contributions from 
Hughes jin 1969 and 1970. 

—Federal banking offi- 
cials expect to complete an 
investigation of Rebozo's 
handling of stolen stock 
certificates in about three 
weeks and will decide al- 
ter that whether to sus- 
pend him as chairman and 
president ‘of his bank in 
Key Biscayne, Fla.. board 
Chairman Frank Wille of 
the Federal Deposit Insur- 
ance Corp, announced, 

Rebozo's bank made a 
‘Joan of $195,000 with the 
stolen stock put up as col- 
lateral, and has been aec- 
cused of cashing in part of 
the stock after being in- 
formed that il was stolen. 
Rebozo denies that he 
knew the stock was stolen, 

In its report on the CIA, 
hased on 17 davs of closed- 
donor hearings, the Nedzi 
subcommittee catalogued 
a series of ‘failures and im- 
proper acts hy agency affi- 
cials and high White 
House aides, 


‘ 


Starting in JO71, the re- 
port said, the CIA “im- 
properly" provided Hunt 
--then a White House 
cansultant with dis- 
gutises and a vaice-altering 
device withant determin- 
ing "whether the purposes 


Ato 
PA " 


Walters 
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Mr. HUNT Was nov presse 
for the. details of his mis- 
sion prior ta any agree- 
ment to meet his request, 
as normally should be the 
case." 


At the same time, with- 
‘aut Cushman's knowledge, 
other CIA officials were 
preparing a .psychiatric 


profile on Elilsberg at - 


Hunt's fequest in connec- 
tion with the leaking of 
the Pentagon Papers, the 
report noted. It called this 
activity "an abuse of CIA 
facilities." 

The subcommittee also 
found "material inconsis- 
tencies" between the testi- 
monv of Li. Gen. Vernon 
A. Walters. deputy direc- 
tor of the CTA, and a mem- 
orandum he wrote in 
June, 1972. 

The subcommittee said 
testified he had 
offered no helpful sugges- 
tions to John W. Dean HT 
at a time when Dean, as 
White House counsel, was 


seeking to find a plausible- 


explanation for the Water- 


gate break-in that could be* 


offered publicly, 

llowever, in a memo he 
wrote after visiting Dean, 
Walters revealed he told 
Dean that Cubans had "a 
plausible motive for 
tempting this amateurish 
jab" because they were 
"anxtaus ta know what the 
policies of both parties 
would he tawards Castra," 


continuca 


at- 


| 


i 
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a the insistence of top White 
: SERS cg ‘House officials to prepare a 
and the C.LA., in closed ses-‘ncvchological profile of Dr. 


sions last spring and summer. Fisherg, 


The purpose of the inquiry; c¢The CLA. did wor eNO 
wag to determine the role of i, was being used for improper 
te AEC eY in the Watergate purposes and resisted later ef- 
de arene haven Con aidee eee -to involve the agency. 
j which dministration aides” eyghn W. Dean 3d, the for- 
jhave been implicated, such as'y 6+ white House counsel, put 
lIthe burglary at the office of tremendous pressure” on the 
me tee Elspere® former Federal Bureau of Investigation 
Be hbasbirag ‘and the C.LA. to limit the 


Activities ‘Had No Support 
in Reason or Law’ 


_ By DAVID E, ROSENBAUM 


Special to The New York Timcs 


WASHINGTON, Oct. 30—In|j 


the first formal report of a Con- 
gressional pancl investigaling 
the Watergate scandal, a House 
subcommittee said unanimously 


today that the Central Intelli- 


gence Agency had operated in 
a way that “had no support in 


_ reason or law.” 


The CLA, and its highest of- 
ficials, the subcommittee said, 
were “the unwitting dupes for 


purely domestic White House 


staff endeavors that were be- 


“yond the realm of C.LA. au- 


thority.” 
The panel—the Special Sub- 
committce of Intelligence of the 


“* House Armed Services Commit- 


tee—is responsible for over- 
seeing the activitics of the in- 
telligency agency. 

Under the chairmanship of 


’ Most of the persons inter- 
uviewed by the subcommittee 
jjhave testified in public to the 
iSenate Watergate committee, | 
and the House thus added} 
litle additional investigative 
|data to the public record. 
Evaluation of Data 


i But, 
committee, which has not re- 
!leased a report of its findings, 
“the Armed Services subcom- 
| mittee attempted to evaluate 
Nthe information. it obtained 
from its interrogation. 

Among the subcommittec’s 
conclusions were the following: 
i §The CLA, was operating 
outside the law, which prohibits 
its participation in purely do- 
mestic security matters, when 
it provided a disguise, false 


paraphernalia to E,. 
‘Hunt. Jr, who wag convicted in 
ithe Watergate conspiracy and 
‘who has acknowledged plan- 
ning the Ellsberg burglary. 

It was ‘an abuse of C.LA. 
facilities’ for the agency, at 


. \~ Representative Lucien N. Nedzi, 


‘’@ Michigan Democrat, the sub- 
‘committee — interviewed 


two 


‘dozen witnesses, including top 
officials of the White House 


work “by invokingg nonexisting| 


unlike the Watergate: 


‘identification papers and other| 
Howard 


early Watergate investigation. 
H. R. Haldeman, former Presi- 
dential chief of staff, and John 
D. Ehrlichman, former White 
House domestic counselor, also 
tried to “deflect” the F.B.I's 


conflicts with C.LA. operations. 

ERequests from . top-level 
White House aides in the 
present Administration were, 
almost without exception, 
taken as orders from people 
who were. speaking for the 
President.” 

These aides avoided Richard 

Helms, then Director of Central . re 
Intelligence, and dealt instead) | 
with his deputies, Gen. Robert) 
KE. Cushman‘ Jr. and later Gen. 
Vernon A. Walters, both of. 
whom owed their positions to 
President Nixon, ; 

The subcommittee said that 
it was preparing legislation 
that would prohibit the C.LA, 
from participating in any 
domestic functions without the 
personal authorization of the 
President. 
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"From World-Hera‘id Pross Services. 
Washincton ~~ A House 
committce that spent 
months probing the role of the 
Central Intelligente Agency in 
the Watergate case has con- 
cuded that top CIA officials 
were “the unwitting dupes for. 
purely domestic White House 
staff endeavors.” 
' Ina report released Tuesday, | 
an Armed Services  subcorn-! 
“mittee headed by .Rep. Lucieni 


sub 


e—N, Nedzi, D-Mich, said at least: 


three former top White House 
aides improperly pressured the 
CIA into activities bevand the 


. scope of its legal authority. 


agency 
‘White House requests without 
com- - 


is 


‘mittee criticized the 


At the same time, the subcom- 


acquiescing 10 the White House 
requests without first determin- 
ing their legitimacy. 
The subcommittee 
repeatedly 


the 
to 


said 
bowed 


checking whether such 
pliance overstepped the CIAs ie-: 


gal authority. 

False LD. 
' The report said the CIA’ “ime| 
“properly” provided former) 


(Howard Hunt Jr. false identi-; troubled by the inconsistencies” 


White House “plumber” §.! 


etication papers, disguises and! 
other materials without deter-! 
‘ mining precisely for what pur-j ; 


pose. 


after 


ae 


The aid to Hunt was provided | 
former presidential ad-! 
-yjser John D. Enrlichman tele-': 
phoned CIA Denuty Director 
Robert Cushman in July 1971] 
asking that Hunt be given CIA 
assistance for an unspecified 
“sensitive? mission, the report 
said. : 

The materials 


provided to 


‘Hunt by the agency were later 


“used in the Damel lilsberg 


and 


. Watergate burglanes and.in two 


other purely politcal activities, 
one involving the TPT seandal, 
the other Sen, Edward M. Ken- 
nedy, 12-Muass., the report said, 


Approved For Release 2005/07/01 : CIA-RDP91-00901 R000700090056-4 
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‘Abuse’ 
The CIA is prohibited by law: 


J 


telligence activities. : 
After the Watergate break-in! 
on June 17, 1972, the subcom-{ 
mittee said, three former White; 
House aides tried ‘‘to deflect the} 
FBI investigation . by in-} 
voking nonexisling conflicts with! 
{ CIA operations.” | 
The aides were Ehrlichman, : 
former White House chief of; 
staff H. R. Haldeman and for-! 
mer presidential counsel John 
Dean, the report said. f 
Dean in particular “attempted| 
to usc the CIA to provide assis- 
tance to the Watergate defend- ; 
ants in a clear Violation of the! 


,statutory charter of the CIA and 
leven made the astonishing 
lrequest that the agency provide 
‘bail money for the suspects,” 
ithe report said, 
Cuban Cover 

The House panel concluded 
that the CIA, although some-} 


ly resist White House efforts to 
drag it into the Watergate cov- 
er-up. 


Nedzi said “I’m personally 


in testimony by Vernon A, Wal-|e— 


“iers, deputy CIA director, on 


‘whether he suggested a Cuban 
rather than a CIA involvement 
could be used to cover up the 
break-in, the Associated Press 
lreported. 

| The report quotes Walters as 
first testifying to the subcom-: 
‘mittee last May J6 that wheni 
: Dean first pressed him for ideas] 
ithe said: “Perhaps the Cubans 
who were anti-Castro might! 
{have had a hand in it, but the| 
CIA did not.” 

The report said that is “Gn 
sharp contrast” to Walters’ tes- 
timony to the subcommittee last | 
June 29 (hat: 

“Ho (Dean) then asked if 1 
had any ideas and 1 said that 


: CIA-RDP91-00901R00P700090056-4 


this affair already had a strong 
Cuban flavor and everyone 
knew the Cubans were con- 
‘spiratorial and anxious to know 
what the policies of both parties 
would be toward Castro. ‘They, 


- therefore, had a plausible mo- 


jtive for attempting this ,ama- 


four from engaging in domestic in-jteurish job . 


“Dean said he agreed that this 
was the best tack,” the zepor 
said. 

Gray Pressured 

The report said Dean put ‘‘tre-/ 
1 mendous pressure” on the then 
acting FBI director, L. Patrick 
Gray, as Well as Walters to hold 
off investigating the first evi- 
dence that campaign contribu- 
tions for President Nixon were! 
involved in the Watergate 
break-in, 

Dean called G ray some 25 
times in the two weeks betweert 
June 22 and July 6, the report) 
said, to say pursuit of the so- 


in-! 


scalled Mexican connection 


might expose secret CIA activi- 
ties, and to hold off 
vestigating it. oe 
This was information the FBI 
had the week-after the break-in, 
that Nixon campaign eon 
utions from Kenneth I. Dahl-| 
berg and contributions Jaun-; 
dered through the Mexico City! 
bank account of a Manuel | 
Ogarrio hdd wound up in the| 
Miami bank account. of Bernard} 
Barker, one of the five men| 
caught i in the break-in. 


bert (D., La), 


eDaniecl 
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WASHINGTON.  -- 


fan leadership ol! ike Central 
Intelligence .Agerey before 
«and during the Watergate - 


crisis aud looked to the agen- 
cy’s military officials for “un- 
questioned compliance” with 
illegal orders, a House sub- 
“committee charged Tuesday. - 

. The Armed Services sub- 


She, iA ua? dis 


The 
’ White House undermiged civil- 
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The changes included: 

—Ban on any CIA domestic 
activity unless the President 
personally approved, . 

—~Transfer of CIA’s respon- 
sibility to protect its domestic 
_ources and methods of oper- 
*tion to another agency, prob- 
® bly the FBI. 

-—Prohibition of any CIA of- 
ficdal dealings with former 


@ 


commitice on intelligence op-“Agrmts like 1. Howard Hunt, 


erations, headed by 
charged that the CIA deputy 


director, Lt, Gen,- Vernon 


“7 Walters, fave “strange” and 


“inconsistent” testimony that 
appeared aimed at hiding his 
-own role in White House 
altempts {o throw a national 
security blanket over EE 
gate. 

But Nedzi declined point 
-@dly to characterize Walters’ 
testimony as perjury because 
there was no. evidence 
Walters set out deliberately 
to deceive the subcommittee, 


and because one of two state- ~ 


: ments he made to it was not 
taken under oath. 
Chairman F. Edward He- 
of the full 
House Armed Services Com- 
mittee said the CIA ‘as 
agency “resisted 
attempt to invalve it”? in the 
Watergate coverup. 
“The CIA is 
clean,” Hebert said. 
Nedei and his | subcom- 
mittee said at least three 
basic changes were needed in 
the CIA charter to prevent a 
repetition of such incidents as 
the psychiatric profiling of 
Lilsberg and efforts 
by the White House to get 
CIA to take tie blame for the 
. Watergate bi cak-in. 


absolutely 
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ee wanes W. McCord or even 
Lucien Nedzi (D., Mich.) alee onetime director John Mc- 


Cole. 
Nedzi said thebasic pattern 
i that emerged from the inves- 
tigation was one in which 
second-echelon White House 
aides. pretended they had 
Presidential- authority to ask 
for CIA help, 

‘The subcommittee 
concluded that “when these 
requests for CIA assistance 
were made there was a clear 
picture of White House aides 

Fioiding former director 


‘ “traditionally 


CIA-RDP91-00901 


to carecr military” officers 
(Marine Gen. Robert ii.) 
Cushman and later (Army Lt. 
Gen.) Walters for unqucs- 
tioned compliance,” 

~ But Nedzi noted CIA has 


had military 
men in its top ranks because 
so much foreign intelligence 
involved military affairs, 


“I don't find fault with this 
as Jong*as they understand 
their responsibilities and show 
a litde stiffer back in. regard 
to requests fron. second-level 
White House people,” he’ 
concluded. ; 

The feel said the CIA, 
Nelms and then Deputy CIA 
Director Robert Cushman. 
were nothing more than “un- 
witting dupes” in supplying 
disguises for what it called 
improper domestic activities, 

It said that Watergate con- 
spirator E. Howard Hunt first 
sought the disguises for an 
interview related to Sen. Ed- 
ward M, Kennedy’s Chappa- 
quidick accident. 


7 ep! 


(Richard) Helms and looking * 


aul. 
every’ 


i 


« 


4000700090056-4 
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WASHINGTON — In the: 


first formal repott of a con- 
gressional panel investigating 
the Watergate scandal, a 
House subcommittee declared 
unanimously ‘Twesday that the 
Central Tntelligeneteadd, 
had operated in a, way that 
“had no support in reason or 
law.” 

The CIA and its highest of- 
ficials, the subcommittee said, 
were ‘the unwitting dupes for 
purely domestic White House 
staff endeavors that were 


- beyond the realm of CIA 


authority.” 

The panel — The special sub- 
Soeiniitee on intelligence of 
the House Armed Services 
Committee — is responsible 
for overseeing the activities of 
the CIA. 

Under the chairmanship of 
Rep. Lucien N. Nedszi, D- 
Mich, the subcommittee inter- 
viewed two dozen witnesses, 
including top officials of the 


I I / 0 
«28 \ hd bal to? Loe ui 20 


White Housé and the CIA in 
closed-door sessions last spr- 


ing and summer. 
The purpose of the inquiry 


was to determine the role of 


the agency ii the Watergate 


iteenburglary and other administra- 


tion activities such as the 
burglary at the office of Dr. 


Daniel Ellsberg's former psy- 
chiatrist. 


Watergate Testimony 
Most of the persons inter- 
viewed by the subcommittce 
have told their stories in public 
to the Senate Watergate Com- 
mittee, and the House panel 
thus added little additional in- 


. vestigative data to the public 


record. 

But, unlike the Watergate 
committee, which has not 
released a report of its fin- 
dings, the armed services sub- 
committee has completed its 
attempt to evaluate the infor- 
mation it obtained from its in- 
terrogation. ay 


00700090056-4 
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’ Among: the subcommittee’s 
conclusions were the 
following: 


-- The CIA was operatiig 
outside the law, which 
prohibits its Sacauen in 


purely domestic security ., 


matters, when it provided a 
disguise, false identification 
papers and other parapher- 

afialia to &, Howard Hunt Jr,, 
who was convicted in the 
Watergate conspiracy and who 
has acknowledged planning the 
Elisberg burglary. 


~— The CIA did not know it 
was being used for improper 
purposes-and resisted later cf- 
forts to involve the agency. 


— John W. Dean III, the 
former White House counsel, 
put “tremendous pressure”’ on 
the Federal Bureau of 
Investigation and the CIA to 
limit the early Watergate in 
vestigation. H.R. Haldeman, 


former presidential chief of 
staff, and John D. Ehrlichiman, 
former White House domestic 
counselor, also tried to‘ 
“deflect” the FBI's work “by 
invoking nonexisting conflicts 
with CIA operations. 
— “Roquests from top-level 

Shite House aides in the pre- 
sent administration were, 
alraost without exception, 
taken as orders from people : 
who were speaking for the - 
President.” aA 
' — These aides avoided 
Richard Helins, then director C-—~ 
“of the CIA, and dealt instead * 
with his deputies, Gen. Robert 
FE. Cushman Jr. and later Gen. 
Vernon A. Walters, both of 
whom owed their positions to * 
President Nixon. ~ 

The subcommittee said that 
it was preparing legislation 
that would ,prohibit the CIA 
froin any domestic functions 
without the personal authoriza- 
tion of the President . F 
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" WASHINGTON — Top White House aides tried to sub- 
Agency. by Jgoking to second echelon career military offi- 


cers Jor ‘unquestioned compliance” with their illegal or- 
ders, a House subcommittee charged today. 


The armed services subcommittee on intelligence oper- 


“ations also charged that CIA Deputy Director Lt. Gen. Ver- 


- non Walters gave strange and inconsistent testimony that 
seemed aimed at covering up his role. 


The subcommittee made the charges in the first formal 
report by any congressional body investigating Watergate 
; and related matters. : 

Based on 17 days of testimony from 24 witnesses, the 
subcommittee reconimended. a ban on any CIA domestic 
activity except with the personal consent of the President, 
the transfer of CIA’s responsibility to protect itself against 
domestic dissent to another agency, and the prohibition of 
any CIA official dealings with former agents such as EB. 


Howard Hunt or James McCord. 


The subcommittee cited 1971 White House efforts to get 

. CIA help in the Ellsberg investigation and 1972 attempts by 

:-White House aides H. R. Haldeman, John Ehrlichman and 

John W. Dean TI to use CIA to stop the investigation of 
Watergate, and said: 


‘When these requests for CIA assistance were made 


BO ano gy 
HLOUSC 


LA 


‘asec!’ 


there was a clear picture of White Ilouse aides avoiding : 
former: Director (Richard) Helms and looking to career mil-' 
ake F : itary officers, (Marine ‘Gen. Robert FE.) Cushman and later ; 
.vert the civilian leadership of the Centrabalntelligencensuy Army Lt. Gen.) Walters for unquestioned compliance.” 


The report charged there were material inconsistencies _ 


between the testimony of Walters and his own memoranda 
of the 1972 period. : 


In one memorandum Walter's recorded himself as hav- 


ing suggested to Dean that the break-in might be blamed ~ 


on Cubans trying to find outwhat the Democratic Party's 


policies toward the Castro government would be. But he : 


and Dean agreed that the cost of such a cover story might 


be a half. million dollars, presumably in hush money to the 


jailed men. ‘ * 


In his testimony Walters skipped over the money as- 


pect entirely and twice said Dean suggested the anti-Castro 
Cubans theory. . f : 


The committee also said Walters testified that he failed 


to tell former FBI Director. L. Patrick Gray there was ne ~ 


CIA involvement in Watergate because he thought “Dean 
would pass the word to the FBI.” 


“To be charitable,” the subcommittees aid, ‘the best 


that can be said for that explanatin is that it is rather 
strange. General Walters, by his own admission. was con- 
cerned that Deam was allempting to biamc CIA for Water- 


gale, and in that frame of reference one could hardly ex- 


pect Dean to be the vehicle for informing Mr. Gray.” 
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CIA Seen as a Dupe 
In. W aterg 


‘prompted by “MacGregor's 


‘Pill Unit Cites 
Administration. 


Contradictions 

By Laurence Stern 
Washington Post Staff Writer 
The first congressional 
* report on the Watergate 
scandal yesterday cited 
major contradictions in 
statements by President 
Nixon and his top aides 
in efforts to draw a na- 
tional securily cover over 
the affair. 

In campleting its 12-week 
investigation, the Jlouse 
Armed Services Subcommit- , 
tee on Intelligence conclud- 
ed that the Central Intelli- 
gence” Agency had been 
duped by top White House 
officials sccking to stall an 
FBI investigation of {he 
Watergate break-in. 

‘The report, at one point, 
strongly suggested 
President Nixon publicly ° 
misrepresented his purpose ° 
in phoning former FBI act: 
ing Director L. Patrick Gray ¢ 
Ii on July 6, 1972—--a crue ° 
cial day in the Watergate in- 
vestigation. 

The Progident’s call came 
cValf an shour after Gray 
“telephoned Mr, Nixon’s cam- 
paign manaser, Clark Alac- 
Gregor, to ¢xpress his con- 
cern oyer White House pres- 
sures ta suspend FBI inquir- 
"dos into the Watergate case's 
- Mexican cénnection. At 
‘issue were funds processed 
Uhrough a Mexico City bank 
Jinking «members of (he 
Watergate break-in team to 
the Nixon re-election cam. 
mittee. 2 7 

In the President’s account 
of the phone call, delivered 
in a stutement last May 22, 
Mr. Nixon said he tele- 
phoned Gray “io conaralu- 
late him on the successful 
pindling of the hijacking: of 
a Pacific Southwest Airlines 
plane the previous day, Dir 
ing the conversation Airy 
Gray discussed with me the 
progress of the Watergate 
investigation..." 

But the subcommittee re- 
port cited testimony by for- 


that ;- 


* CIA, could 


conveying a request from 
Gray to the President.” 


Ehtlichman acknowledged - 


under questioning «by sub- 
committee Chairman Lucien 
N. Nedzi (D-Alich.) that the 
President's public account 
of the conversation did not 
square with the version Alr. 
Nixon gave him, 

The significance of the 
conversation is that it sig- 
naled the refusal of Gray 
and CIA Deputy Director. 


Gen. Vernon A, Walters to 


go along any further with 
strong pressures by the 
‘President's then-caunset, 


“John W. Dean HI, to delay 


investigation of the Mexican 
fund connection. 

These pressures  origi- 
nated, according to the testi- 
mony, with © instructions 
from the Presidcut to his 
former chief af staff, FT. ik. 
(Bob) laldeman, to gct as- 
surances that the FHL inves- 


. tigation of Watergate would 


nol expose covert CiA oper. 
ations or activities of the 
White House “plumbers.” 

- Between June 22, 1972, 


and Gray’s final declaration © 


to the President inthe July 
6 conversation that “people 


on your stalf are trying to- 


mortally wound you by us- 
ing the FBI and CIA,’ 
Haldeman, Ehrlichman and 
Dean intereeded in efforts 
{fo stall the FBI investida- 
tion, according to the testi- 
mony in the case. 


After Gray made cleat to- 
the President that neither 
he, on behalf of the FBI, nor 
Walters, on behalf of the 
vo along with 
the delay, Myr. Nixon said: 
“Pat, you continue to con- 
duct your thorough and ag- 
gressive investigation." This 
was Gray’s testimony, 

The subcommittee noted 
that as carly as June 22— 
the day the President ex- 
pressed concern over possi- 


. ble FBT exposure of covert 


CTA activities—former CIA 
Dicector Richard AL. Helms 
assured Gray there was no 
such Ganver, Helms reiter 
ated: his conclusion the fol- 
lowing day at oa White 


House meetin with Wale” 


ters, Jaldemtu and Bhriich- 
man, : 

Yel Matdeman instructed 
Walters on Jane 23 tu go to 
Gray immediately and. telt 


i 


ALE Md 
ew ft es ee ae ee 
aie ATIQu 
j covert CIA activities. ‘The 
| effect of this and an cnsuing 
, Berries of contacts between 
{ Dean and Walters delaved 
! for more than two weeks the 
[PBI investigation of the 
' most couerete tie-in at that 
? point in the case between 
the Watergate break-in and 

the Nixon re-clection com- 
; mittee. 

The subcommittee — criti- 

: cized Walters for failing to 
tell Gray on June 33 that 
‘the White House concern 
over exposing CIA opera- 
tions by pursuing the Water- 
gate trai] was wofounded, 

“It remains a gaod qnes- 
tion why General Walters 
failed to assure Mr. Gray of 
the lack of CIA conflict in 
the Mexico riatter immedi- 
ately alter it was so deter- 
mined on June 23, 1972,” the 
report cbserved. 


i Walters testified that he 


assumed Jean would pass 
the word to Gray “that 
there was absolutely no CIA 
problem.” 

The subcommittee 
thought differently. “To be 
chariteble!’ the report eon: 
cluded, ‘(he best that can be 
said for that explanation is 

_ that itis rather stvange, 

“General Walters, by his 
own admission, ‘was: con- 
cerned that Dean was 

“tempting to blame CIA for 
Watergate, and in 
frame of reference, que 
could hardly expect Dean to 
be the vehicle for informing 
Mr. Gray that there was no 
CTA-Mexican connection.”, 

The subcommittee bareda 
major conflict in the testi- 

“mony of Gray and Walters. 
Walters said he told Gray 
on dune 23 that he had been 
“Uirected” hy top White 
Hlouse officials to - warn 
Gray thet the FBI investiga- 
tion in Mexico would jeop- 
ardize covert. ClA opera. 
tions there; that in view of 
the first five Watergate ar- 
rests it would “be telter to 


taper the matter off there.” > 
J 


Gray denied that Walters 
mentioned senior White 
House officials as the source 
of this concern. . 

“Ir, Gray was vehement 
in his stafement thal Wal- 
ters did not mention ‘senior 
people al the White House’ 
The important aspect of that 
fesitmony is that Ain Gres 


said he thought Wallers was? 


ae 


that — 


in ms- 
subcommittee, 
LPB direetor expressed his 
own sense af helpless puzz- 
Jement. 

‘With 
Walters present (at the June 


testimoriy: to. tne 
the former 


both Helms and 
23 White House mecting) 
they aequiesce in this mova 
to sepd Walters over to give 
me a message thev 
know to be talse. At least 
Helms does, because . I 
talked to him on 6-22-73 and 
he said no CIA involve- 
ment.” 

The subcommittee did not 
puruse the auestion of why 
Gray needed the assurance 
of the No. 2 manin the CIA 


when, by his own testimony,. 


he had already received 


it from the man in charge.of 


the agency, Nelms. F 

As a result of the weeks 
of executive session testi- 
mony by CIA officials, for- 
mer White House aides and 
Watergate defendents, the 
subcommittee proposed 
three Icgislative 1 .cemmen- 
dations intended to tighten 
loopholes in the OTA's statu- 
tory charter. They would: 

© Nequire the President to 
approve ‘any violations of 
tiie prohibition’ in the Na- 
tional Security Act against 
domestic operations by the 
CIA. 

° Tighten phrascology in 
the act that might olherwise 
permit the asgeney to in- 
trude into the domestic sec- 
for. ; 

® Prohibit dealings 
tween former C14 employ- 
ees and the ageney “beyond 


purely routine administras TAT 


tive matters,” 


mer White ApprovedsFor Release (2005/07/01': CIA-RLR9I1-00904R000700090056-4 


counsel John PD, Jehrliehman 
{hat the President's call was 


vestisation mich breach nae 
tional security by exposing 


subcommittee said. 
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By PATRICK J. SLOYAN 
News American Washington Bureau 


' WASHINGTON — Federal investigators have ob-. 


tained Central Intelligence Agency documents that in- 
dicate former Director Richard Helms lied under 
oath about his role in White House attempts to mask 
the Watergate burglary as a CIA operation.’ 


Archibald Cox obtained the 
new evidence shortly before 
he was fired as special proses 
cutor by President Nixon.- 

In testimony before the Sen- 
at Judiciary Committee Mon- 
day, Cox said he had obtained 
a memo written by a “major 
witwess” that was “at odds’ 
with testimony by that wit- 
ness and others involved in 
the Watergate scandal, 

Although Cox did not name 


that it was Helms, now U. S. 
ambassador to Iran. 

The evidence is significant 
In the Helm's immediate su- 
perior in 1972 was Nixon, 

At issue are efforts by Nix- 
On's top aides to use the CIA 
to blunt the FBI investigation 


\Of the break-in at Democratic 


National Headquarters on 
July 17, 1972, : 
In both public and private 
testimony before a variety of 
congressional committees and 
the Wateraate federal grand 
jury, — Helms insisted he 


“blocked White House efforts to 


use the CIA asa scapepoat. 
The new evidence, however, 
indicates Helms was behind 
’ the CIA effor to limit the FBI 
probe. Only two days after the 
burglary Helms ordered his 
deputy to request the EBI to 
“desist and confine the inves- 
tigation to those arrested” or 
the FBI would “run afoul” of 


, CIA opcrations. 
Helms gave those orders to 
the witness, it was learned Deputy Director General Ver- - 


non Walters at a CIA meeting 
on July 19 and Iater in a 
memo on July 28. Walters is 
still No. 2 man at the CIA. 
The minutes of the meeting 
and the memo- have heen 
made available to Cox's staff 
by the CIA. 

The evidence — contrasts 
sharply. with Helms’ conten. 
tion that he knew frem the 
outset there was no CIA ir. 


volvement in Watereate — nq 


matter what the White House 
said, 

Less than a week after the 
break-in) Helms and Waljers 
were summoned to a morning 
White House mecting with 


Haldeman and John Ehrlich- 
man. In front of Helms, the 
4wo Nixon aides told Walters 
to warn acting FBI Director 
L. Patrick Gray that the FBI 
Watergate investigation might 
uncover a CIA operation in 


” Mixico City, 


Because the order came’ 
from Nixon’s top men, Wal- 
fers said he relayed the mes- 
sage to Gray at a meeting lat- 
er the same day. 


It was later learned that 
money used to finance the 
Watergate burglary had been 
“Laundered” in Mexico City 
to cover it source — the com- 
mittee for the Re-election of, 
the President. 


The President himself, in 
Statements on the Walergate 
coverup, said’ he had been 
warned that the FBI probe 
might disturb CLA operations. 
Nixon said he was still con- 
cerned that the CIA might be 
involved — despile assurances 
it was not. 
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Sad 


By Lawrence Méyer 
Washington Post Staff Writer 


President Nixon’s dramatic decision 
to finally turn over nine White House 


_ tape recordings and other materials 


to Chief U.S. District Judge John J. 
Sirica still leaves him facing three. 
congressional resolutions for his im- 


_‘peachment and others calling for new 
- investigations of his conduct in office. 


. “The President’s belated action” on 
-the tapes, the 29 cosponsors of one 
House impeachment resolution said in. 
‘a statement last week, “removes only 


, one of the grounds on. which we 


sought impeachment. 
Although White House actions con- 


-nected with the Watergate: affair are 


~ tion of impeachment, the congressional 


the focus for much of the considera- 
and remaining prosecutorial investi- 
-gations extend far beyond Watergate 
to include: ; 

President Nixon’s personal 


” finances, 


® Receipt by President Nixon’s close 


friend, Charles G. (Bebe) Rebozo, of* 


$100,000 in cash from an emissary of 


. Howard Hughes in 1969 and 1970. 


<huiae 


© Government actions affecting 
Rebozo’s monopoly bank and a new 


'.* savings and loan association in Key 


a 


. Biscayne. 
« © Campaign contributions made to- 


President Nixon by dairymen who re- 
ceived an increase in miik price sup- 


ports in a reversal of Administration 


_ policy, 


® The settlement of the federal anti- 
trust action against ITT, 
-@ President Nixon's short-lived de 


cision to implement ,a domestic sur-: 
veillance plan that his advisers had’ 
told him contained “clearly illegal”. 
r elements. 

. Involved in the 


ITT matter is: a 
pledge of a- $400,000 campaign contri- 
bition by ITT to the Republican Party 
and the settlement of the Justice De- 


’ partment's antitrust sult against the 


international conglomerate. 
A March 30, 1972 memo from the 


special Presidential counsel Charles 


W. Colson to then White Ilouse chief 
of staff If, R. (Bob) Halde= 


“ 
¢ 


ings then in progress could 


produce revelations about | 


the JTr case that “would 
Jay this case on.the Presi- 
dent’s doorstep.” Such teati- 
mony was not given at those 
hearings. 

The Senate 
staff also is 
the two separate  contri- 
butions of $50,000 each 


“ene P RH Ea RR 
+ cluse Howard Huges to 
Charles G, (Bebe) Rebozo, 


Pavan rita 2) 


committee 
investigating 


man warned that Senate - 
Judiciary Committee hear- * 


WASHINGTON POST 


According to Rebozo, he 
held the contributions in a 
safe deposit box for three 
years and then returned 
them to one of Hughes’ law- 
yers. Mr. Nixon said at his 
press conference Friday 
night that the money was in- 
tended to be a contribution 
for his 1972 campaign. 

Richard G. Danner, man- 
aging director of the 
Hughes-owned Sands Hotel 
and gambling casino in Las 
Vegas, said in a Sept. 4 de- 
position that the first $50,- 
000 was intended for Mr. 
Nixon’s 1963 presidential 


campaign—even though it’ 


was given after the fact— 
and that the second $50,000 
was for the 1970 congres- 
sional campaigns. ; 

A deposition by Robert A. 
Maheu, former manager of 
Hughes’ Nevada operations, 
gives no clear indication of 
why the first $50,000 contri- 
bution was made, but states 
that the second $50,000 pay- 
ment was connected to of-, 
forts by Hughes to persuade 
Mitchell, then attorney gen- 
eral, to overrule objections 
by the Justice Department’s 
antitrust division to a pro- 
posed acquisition of another 
‘hotel and gambling casino 
in Las Vegas." . 

Although Maheu and Dan- 
ner disagree about the pur- 
pose of the contributions, 
their sworn statements: also 
conflict with President Nix- 
on’s explanation. 

Maheu also states in his 


deposition that Rebozo “had | 


been chosen by Mr. Nixon 
as the person to whom the 
money should be delivered.” 

Questions also have been 
raised about ‘the Nixon ad- 
ministration’s decision to 
refuse to grant a bank char- 
ter to Florida businessmen 
seeking to open a competi- 
tor to Rebozo’s bank on Key 
Biscayne. The administra- 
tion twice overruled strong 
recommendations from two 
federal bank examiners re- 
commending the competi- 
tive charter. 

Just a month after the 
Treasury Department's 
comptroller of the currency 
ruled that the rival group 
had shown only a “marginal 
banking need” In Key Bis- 
cayne, the Federal Home 
Loan Board granted two di- 
‘rectors of Rebozo's bank a 
charter for a new savings 
and loan institution in Ney 
Biscayne. Rebozo will be the 
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In addition, questions 
have been raised concerning 


ATs Wiears nereanal 
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nances, including a $200,000 
tax savings he realized by 
the donation of prepresiden- 
tial papers, to the National 
Archives, the purchase of 
his home in San Clemente, 
Calif. with the aid of a loan 
from industrialist Robert 
Abplanalp who. later pur- 
chased property back from 
Mr. Nixon with Reboz6 as-a 
silent partner, and the ex- 
penditure of nearly $10 mil- 
-lion in public funds to make 
improvements in and 
around Mr. Nixon’s homes 
in San Clemente and Key 


{ Biscayne. 
The most recent revela- 
tion concerning expendi- 


tures of public funds for Mr. 
Nixon's retreats was the re- 
port that almost $2.4 million 
—miore than was spent by 
his three immediate prede- 
cessors combined-—has been 
spent on Camp David since 


Mr. Nixon assumed office . 


five years ago. Of this total, 
$150,000 was spent for 4. 
swimming pool next to the 
presidential lodge in 1969. 
The Senate select Water- 
gate committee is expected 
to inquire further into the 
ITT settlement when it re- 
sumes its hearings next. 
week. ; : 
The Senate committee’ 
staff also is investigating 
the relationship between. 
contributions of $427,500 
from three dail, coopera- 
tives in-1971 and 1972 much 
of it to secret Nixon cam- 
paign committees, and the 
reversal of a decision by the’ 


. Department of Agriculture 


not to increase its milk 
price support levels. 

Dairy co-op leaders said 
the President’s decision rais- 
ing the price support level 
from 75 per cent to 8&5 per 
cent of parity added from 
$500 million to $700 million 
to dairy farmers income. 
A document recently un 
earthed by the White House 
in connection with civil liti- 
gation shows that top White 
House aides and fund rais- 
ers originally, expected $2 
million in contributions 
from seyments of the dairy’ 
industry. 

-- The most extensive public 
record to date. however, - 


concerns the’ Watergate ai. 


* fair, President Nixon’s ow: 
public statements as well a 
the testimony of presen 
and former aides before the 
Senate select Waterzate 
committee form a founda- 

-0090 TROOUTR009005644 
President to the Watergate 
cover-up. ; 

“Many times in the his- 


LIONS, 


tory of our country,” M 


Nixon said on May 
“administrations have faile 
to meet the tost of inves! 
gating those charges th 
might be embarrassing 
.the administration becau 
they were made aga‘: 
high officials in an admini 
tration. 

“We have had such a sit 
ation, we have been ca 
fronted with it, we are dea 
ing with it, and J will-simo! 
say to you tonight that th 
nation—Republicans, Dem 
erats, Independents, a 
Americans—can have confi 
dence in the fact that th 
(Attorney) General, Elli 
Richardson, and the speci: 
prosecutor that he will a 
point in this case will hav 
the total cooperation of th 
executive branch of this go 
ernment.” : 

Less than ‘six mont! 
later, Elliot Riehardson r 
‘signed as Attorney Gener: 
afler stating his unwillin 
ness to comply with an o 
der from President Nixon | 
fire Special Watergate Pro 
ecutor Archibald Cox. A 
cording to Cox’ statemen 
at a press conference earlict 
in the day he was fire 
President Nixon had bee 


_giving less than “total coo 


eration” to the special pro 
ecutor’s investigation of tt 
Watergate affair. 

President Nixon’s actior 
eoncerning Cox and tt 
tapes form the basis of 
impeachment resolution i 
troduced by Rep. Jerom 
Waldie (D-Calif.) and ec 
sponsored by 29 other Dem 
crats, The resolution accus¢ 
Mr. Nixon of obstructing ti 
-administration of justice b 
forcing the resignation ¢ 
Richardson, by tiring De; 
uty Attorney General Wi 
liam D. Ruckelshaus and b 
firing Cox, contrary to th 
President’s promise to th 
Senate, made through ‘Ric! 
ardson, not to interfere wii 
the special prosecutor's ij 
vestigation. ‘ 

But the charges outline 
in the Waldie  resoalutio 
form only one potential b 
sis for impeachment. In 
statement by Waldie on Ou 
23 he described Mr. Nixon 
actions as “a cover-up of 
cover-up, an obstruction ¢ 
processes of justice aimed ; 
those guilly of obstructin 
justice.” 


Continued 
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“Around the Town 


® EUROPEANS CANNOT under- 
stand the fuss made over Water- 
gate but a high European official 
has described it in this manner: 
“You Americans do not have the 
political climate for a military 


coup, but to undo the results of: 


your election of 1972, you are now 
undergoing a juridical coup.” 

Dick Walters, the articulate lieu- 
tenant general who as: deputy 
director of the CIA testified before 
the Watergate coimmittee, de- 
scribes it another way: ‘'To keepa 
scandal like this alive without ei- 
ther sex.or money (for perscnal 
gain) is one of the prodigious feats 
of journalism of all times.” 

’ Another Walters comment 
voiced at the same social gather- 


‘ing: ‘Anybody who says flattery . 


will get you nowhere has never 
had it” ee 
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